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Major financial figures

Results Plan
FY2010 FY2011 FY2012 FY2013 FY2014
Sales amount (1M¥) 20,580 20,629 20,007 19,358 22,000
Operating profit (1M¥) 908 737 /31 333 1,000
Current profit (1M¥) 1,058 862 754 341 1,000
Net profit (1M¥) 561 410 514 221 620
Total assets (1M¥) 14,529 14,458 15,052 14,753 14,980
Net assets (1M¥) 7,452 7,575 7,916 1,372 7,830
Sales growth 1.3% 0.2% A 3.0% A 3.2% 13.6%
operating profit on sales 4.4% 3.6% 3.7% 1.7% 5.0%
Return on assets 6.2% 5.1% 4.9% 2.3% 7.3%
Return on equity 7.5% 2.4% 6.5% 3.0% 8.3%
Earning per stock (¥) 3951 28.85 36.24 16.00 45.39
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Common issues which lies in IT service industry

IT service industry Is In a transition from labor-
intensive business to knowledge-intensive business

Aging of the IT engineer

Every IT engineer has to optimize 0SS and
standardization for efficient software development.

From ownership(organic system)to use(cloud service)

Domestic IT vendors are confronted with global
competition.
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IT service Industry at the turning point
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Our basic strategy

Linkage strategy 3+

FY2015

From product-out to market—out Sales amount 2 2billion(¥)

Operating profit 1bi|lion(¥)

Proposal-based business Problem solution type
business
Target Target
Medical service, Government and municipal offices,
In-vehicle (ECU,infotainment) Agriculture, Social infrastructure
Main product Main product
Pr0p05a|_based Sl engingg:r\?éarse;rvice Cloud service, I0T/M2M, GNSS
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The aim of our new business domain

Scale sales Proposal-based & problem
solution type business mainly

S| business 70

§Solution business 30 )

Existing business mainly

=

: FY2013 m |0T/M2M business expansion
19 3b' _ based on embedded technology
. Dbillion¥
m GNSS business development
S| business . based on R&D assets for 8 years
Solution business 22.3
Business
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Market Potential

Personal computer
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Copyright (C) 2014 CORE CORPORATION.

>

boost
globalization

Incredible
data service

Inter—cloud
system



2-pronged Strategy
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About the Internet of Things / Machine to Machine
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Ministry of Internal Affairs and Communications, Japan, “Council on urban development and global expansion using ICT”, 2012.
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Major business lines are changing into new lines just now

Transition table of sales &

R&D cost for original product

Sales amount
former product solution business

IT Asset management
& PLM solution

1 million yen

FY2004 | FY2005 | FY2006 | FY2007 | FY2008 | FY2009 | FY2010 | FY2011 | FY2012 | FY2013

Development support tool

850

916

1,091

991

780

754

1,192

850

666

646

Telop system

897

1,307

1511

1847

1,629

1916

1,249

1,746

Others

R&D expenses

GPS GNSS

loT/M2M .DeV|ce _ _ 6 11 59 7 4 10 4 10
ASURA Series etc

IoT(MZM Platform _ _ _ _ _ _ 53 40 54 10
ReviveTally etc

Cloud Platform - - - - - - 19 39 24 14

Others 42 34 203 168 395 416 308 325 347 187

(securities report, financial results briefing)
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M2M Cloud Platform “ReviveTally”

ReviveTally provides a set of development environment for M2M.

4 )
~
N
\\\\‘
________ C :_________________________.9
-------  E
_________ \\
~--~ \ ~
~~~~~ S SN
~~-----:\r \\\
‘:~--‘$ \\\
\\ \_ \\\‘)
— N S
Open Source Software [ ]
fluentd Mongo DB R

Python Django etc.

Cloud’s scalability makes it ease to handle time-series data of IoT.
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loT Business Strategy

Sales of applications is estimated to account for more than half in IoT market.

(million¥)

300,000

250,000

200,000

150,000

100,000

50,000

0

M Device @ Platform Service B Network module
Bl Communication Service @ Application
[ Rnnnnsmnn]
N N BN\ | | |
FY2011 FY2012 FY2013 FY2014 FY2015 FY2016 FY2017

(Projected)  (Forecast) (Forecast) (Forecast) (Forecast)

Fuji Keizai Management Co., Ltd.,
“M2M-related market in Japan”,
Market Data 102, June2014.

Low-cost M2M platform makes customers to try M2M easily and leads their
M2M applications to our M2M platform.

Copyright (C) 2014 CORE CORPORATION.

12



Japan ICT Growth Strategy

One of the most promising loT markets is structural monitoring.

Ministry of Internal Affairs

and Communications, Japan,
“Smart Japan ICT Strategy”,

June 2014.

Japanese government declares 20% of infrastructures sensor-equipped until
2020 in *“Declaration to be the World's Most Advanced IT Nation™.
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Earthquake & Structural Monitoring

Earthquake and structural monitoring gets much attention.
(due to The Great East Japan Earthquake and Sasago tunnel accident)

A lot of infrastructures mark 50 years because they are built during the
period of rapid economic growth around 1970.

 Bridge and Tunnel Monitoring Market is estimated to grow 88.4 billion
yen in 2022.
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High—Precision Time Synchronization

Fine—grained analysis requires high—precision timestamp.( 10ms)

—> Chip-Scale Atomic Clock-equipped sensor board

2001 DARPA project started
2004 Nature article
2011 Symmetricom’s product

Our embedded technology realizes effective hardware—architecture

for CSAC’s high-resolution timestamp.
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Structural Monitoring with M2M cloud

Gather sensor data from CSAC board and analyze
structure vibration on M2M platform.

Ministry of Economy, Trade and Industry, Japan, “Sensors — Answering the Call I, METI Journal, July 2013.

Copyright (C) 2014 CORE CORPORATION.

16



Shift from GPS to GNSS
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GNSS Service centering on QZSS
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QZSS characteristics

CD311
QZNAV

LEX
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Development History

Our technological results accelerate the development and deployment
for industrial applications, autonomous driving, and more.
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Precision Agriculture
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Smart City

Structure monitoring and GNSS are considered key technologies
for Smart City.

Ministry of Internal Affairs and Communications, Japan, “ICT Urban Development Promotion Conference”, January 2013.
Copyright (C) 2014 CORE CORPORATION.
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Our Goal

2013 Pioneer

2023 Expansion

S50M ¥

S0B ¥
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Summary

Our loT/M2M and GNSS solutions are based on
advanced and leading edge of core technology.

Our flexible application platform and expertise will lead
customer?”s business to success.

Our business aims to a new ICT services that focus
on the creation of the next society and industry.

Copyright (C) 2014 CORE CORPORATION.
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Appendix
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IOT >< GNSS

.
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Prospect for the business

We believe the following next social model
by loT cloud
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Big Data

Digital data grows exponentially and is going to reach 40 ZB in 2020.

Ministry of Internal Affairs and Communications, Japan, “Information and Communications White Paper 2014 in Japan”, July 2014.

Sensor shipment growth caused by downsizing, low-power technology, low-
cost further accelerates big data.

Copyright (C) 2014 CORE CORPORATION.
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loT~

Contribution

Especially sensor, camera and GPS data, is growing in Japan.
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Ministry of Internal Affairs and Communications, Japan, “Information and Communications White Paper 2014 in Japan’, July 2014.
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Open Source Software Adoption

CAGR of open source software market is estimated 10.2% in Japan.

e Smaller Investment
o State-of-the-art Technology
 Platform Compatibility

IDC Japan, “Japan Open Source Software Ecosystem Market Forecast 2013, May
2013.

M2M platform provides more useful services with a smaller investment by
making the best possible use of OSS.
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Market Forecast

Bridge and Tunnel Monitoring Market is estimated to grow 88.4 billion yen in
2022.

Seed Planning, Inc., “Market Forecast of Bridge and Tunnel Monitoring System”, November 2013.

Service such as analysis, server, consulting, maintenance accounts for 50%
of the markets.

Copyright (C) 2014 CORE CORPORATION.
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CSAC board

We are in the process of designing CSAC board architecture.

CSAC board is due to be released at Embedded Technology 2014.
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Sub-meter class receiver

Copyright (C) 2014 CORE CORPORATION.

33



Centimeter class receiver
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Satellite deployment schedule
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GNSS product strategy
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Software GNSS system
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Supporting status

R&D (2014) © A © O
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About us

Company CORE CORPORATION 1

name The 1st Section of TSE Market Securities code 2359

Establishment December in 1969

Capital 440.2 million yen (as of April, 2014)

Number of 1,437 consolidated 1,111 Non-Consolidated
employees (as of April, 2014)

Grou
P 17 10 subsidiaries 6 affiliated companies

companies

I 2

The company was originally named "Core"
because it would become the core of the
information service industry, aim at the top of it
and achieve it.

1

We have Top class actual achievements in the
development of embedded solution.

S| System Integration business
Consistency services from plan that analyzed duties of visitor, and accepted RFP to use

Integration software system development such as household appliance, OA apparatus, in—vehicle
apparatus, facilities apparatus, production device

Finance, the circulation, production, system integration service of wide type of industry and duties

including the community

Solution business

We solve problem that visitor has in unique product line corresponding to wide field

Security, relief, security, efficiency, cloud big data utilization
Cloud service, M2M (Machine to Machine), GNSS, others
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Distinctive group companies

Lambda Systems Inc. Telop system
Giga Co.,Ltd. IT Security
Core-net international Co.,Ltd. Data center

Medical and Welfare Teleradiology service
Technology Institute Co.,Ltd.

Beijing Core Software CO.,LTD.  China market branch
Shanghai CORE CO.,LTD.

Core Farm Co.,Ltd. Tourist farm &
agricultural IT support service

Copyright (C) 2014 CORE CORPORATION.
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Cautionary Statement
Regarding Forward-looking Statements

» Forecast figures in this document are based on current economic and market conditions. As
changes in the economy and information services market are possible, CORE CORPORATION cannot
guarantee their accuracy.

» Services, products, and other names contained within this handout are trademarks, registered or
otherwise, of CORE CORPORATION or other companies.
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